"W WINTER [eye
= 21 (GEOAZ S

GFOAz Winter
Conference

Virtual Event Bag



i41 Henry+Horne

Yellow Book Changes

Generally Accepted Government Auditing Standards (GAGAS),
commonly referred to as the "Yellow Book," were revised and issued
in July 2018 by the U.S. Government Accountability Office (GAQ). For
financial audits, attestation engagements, and reviews of financial
statements the changes in the 2018 Yellow Book are effective for the
periods ending on or after June 30, 2020. While there were many
new requirements in the 2018 Yellow Book, below is a summary of
two key changes.

Independence Requirements Related to Non-Audit Services

The 2018 Yellow Book expands independence requirements for non-audit services, such as the preparation of accounting
records and year-end audited financial statements. Under the 2018 Yellow Book auditors must conclude that preparing
financial statements in their entirety from a client-provided trial balance or underlying accounting records creates a
significant threat to independence. As a result, auditors must document the evaluation of the threat and implement
appropriate safeguards to reduce the threat to an acceptable level. As part of reducing the threat of non-audit services the
2018 Yellow Book also provides additional guidance on defining management'’s “Skills, Knowledge and Expertise” (SKE).

Under the 2018 Yellow Book management is not required to possess expertise needed to perform or reperform the non-
audit service, however, auditors will have to assess management's ability (or SKE) to recognize a material error, omission,
or misstatement in the results of the non-audit services provided. This will determine whether the non-audit service can be
performed by the auditor.

Waste and Abuse

Although the phrase waste and abuse has been part of audit terminology for years the 2018 Yellow Book introduces a

new concept of waste. Waste is defined in the 2018 Yellow Book as “the act of using or expending resources carelessly,
extravagantly, or to no purpose. Importantly, waste can include activities that do not include abuse and does not necessarily
involve a violation of law. Rather, waste relates primarily to mismanagement, inappropriate actions, and inadequate
oversight." Based on this definition examples of waste, depending on the facts and circumstances, may include:

- Making travel choices that are contrary to existing travel policies or are unnecessarily extravagant or expensive.
« Making procurement or vendor selections that are contrary to existing policies or are unnecessarily extravagant or
expensive.

Because the determination of waste and abuse is subjective auditors are not required to design testing procedures to
detect waste or abuse, however, if waste or abuse is discovered auditors are required to understand that this discovery may
indicate that fraud or noncompliance could exist. Therefore, auditors may perform expanded audit procedures if they find
any indication of waste or abuse within the audited entity and will need to consider whether and how to communicate such
matters.

The 2018 Yellow Book can be accessed on the GAO Yellow Book Web page at www.gao.gov/yellowbook/overview.

% 60%&%1&06./ For even more information, visit our blog here www.hhcpa.com/blogs/government.
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Improve services, optimize business processes, and leverage technology.

BerryDunn's team of dedicated public-sector consultants have developed proven methodologies and best
practices designed to help clients meet today’s demands while planning for tomorrow’s opportunities.

GAIN BEST PRACTICES OUR AREAS OF EXPERTISE

We have developed proven methodologies Our local consulting teams are part of
to help our clients with: BerryDunn—a leading full-service assurance,
tax, and consulting firm—serving communities
+ Strategic planning for the enterprise, throughout the United States. We work across all
business unit, or technology local government service areas, including:

* Organizational assessment and design . :
+ Assessing, revenue, and taxation

* Organizational development : . .
+ Financial services

. Busmgss process analysis and « Fleet and facilities
optimization

. + Health and community services
« Software planning and procurement

. : : + Human resources
» Software implementation project

oversight and management » Information technology
* Justice and public safety
*+ K-12 education
+ Land use and development

+ Management and administration
+ Parks and recreation
+ Utility operations
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Contact us

Consult

berrydunn.com/local-government localgovconsulting@berrydunn.com



https://www.berrydunn.com/?utm_source=GFOAz_sellsheet&utm_medium=collateral&utm_campaign=localgov&utm_term=front_logo&utm_content=localgov
https://www.berrydunn.com/services/strategic-technology-planning
https://www.berrydunn.com/services/strategic-technology-planning
https://www.berrydunn.com/services/organizational-studies
https://www.berrydunn.com/services/organizational-studies
https://www.berrydunn.com/services/business-process-improvement
https://www.berrydunn.com/services/business-process-improvement
https://www.berrydunn.com/services/procurement-and-system-selection
https://www.berrydunn.com/services/implementation-oversight-and-quality-assurance
https://www.berrydunn.com/services/implementation-oversight-and-quality-assurance
https://www.berrydunn.com/industries/local-health-and-community-services
https://www.berrydunn.com/industries/justice-and-public-safety
https://www.berrydunn.com/industries/k12-education
https://www.berrydunn.com/industries/finance-and-administration
https://www.berrydunn.com/industries/parks-and-recreation
https://www.berrydunn.com/industries/government-utilities
https://www.berrydunn.com/industries?utm_source=GFOAz_sellsheet&utm_medium=collateral&utm_campaign=localgov&utm_term=footer_url&utm_content=localgov
mailto:localgovconsulting%40berrydunn.com?subject=

MORETON

/ ASSET MANAGEMENT

MURETDN ASSET MANAGEMENT, LLC is a Certified Investment Advisor with

headquarters in Salt Lake City, Utah. Moreton offers customized money market and fixed-income
portfolio management for institutional entities. Expertise includes investment and risk management
capabilities with exceptional client service, in-depth consultation and extensive interaction between
clients and the investment team. Moreton provides third-party custody, best-in-class fixed income
reporting, superior analytics and portfolio management. We specialize in clients that have significant
regulatory needs combined with sensitive constituencies, such as taxpayers. Our clientsinclude state
and local governments, school districts, special districts, corporations, credit unions, and non-profits.

MORETON ASSET MANAGEMENT DESIGNS CUSTOMIZED INVESTMENT
PORTFOLIOS BASED ON THE FOLLOWING PRINCIPLES:

- Protect Principal

. Maintain Liquidity @ @

- Comply with Investment
Policy Regulations & SECURITY TRANSPARENCY
Guidelines

- Enhance Return

. Diversify Portfolio to Limit Risk '.

- Find Transparency in the Bond PROTECTION EXPERTISE
Market

Moreton Asset Management has been a registered investment advisor since 2005. The MAM team
has extensive experience structuring portfolios tailored to meet our clients’ needs. Our portfolio
managers have worked through all phases of the economic cycle and have the skill set to navigate
various interest rate environments.

We would love the opportunity to discuss how we can help implement an investment strategy that
best suits your needs.

Consult with Our Experienced Portfolio Management Team Today!

www.MoretonAdvisors.com | Team@MoretonAdvisors.com | 801.869.4200
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JASON M. WILLIAMS presioent

Jason is responsible for portfolio management, operations
oversight, sales, and client relations.

Jason earned a BA in Political Science form Brigham
Young University, and earned an MBA in finance from the
University of New Hampshire.

Prior to joining Moreton Asset Management, Jason was

a portfolio manager with Contango Capital Advisors
Fixed-Income Team, senior portfolio manager at Zions
Bank Liquid Asset Management, and a senior financial
representative with Fidelity Investments. Jason has 19 years
of capital market experience with trading, sales, and fixed-
income markets.

JDRDAN c. HANSEN CHIEF INVESTMENT OFFICER

Jordan is responsible for portfolio management, sales and
marketing, and client relations.

Jordan earned a BS in Finance from the University of Utah,
and earned his MBA from Westminister College.

Prior to joining Moreton Asset Management, Jordan

was a portfolio manager with Contango Capital Advisors
Fixed-Income Team, and a portfolio manager at Zions
Bank Liquid Asset Management. Jordan has 15 years
fixed-income experience with an emphasis in short term
municipal and corporate securities.

ANDREW J RUBBINS CHIEF OPERATING OFFICER

Andy is responsible for portfolio management, compliance/
regulatory oversight, and client relations.

Andy earned both BS in Finance and an MBA from
Brigham Young University.

Prior to joining Moreton Asset Management, Andy was a
portfolio manger with Contango Capital Advisors Fixed-
Income Team, and a portfolio manger at Zions Bank
Liguid Asset Management. Andy has 18 years experience
managing fixed-income portfolios.

BENJAMIN SEHY manacinG pirecTor

Ben is responsible for new client development, trading
back-up, and client relations.

Ben earned a BS in Finance from Westminister College,
and earned his MBA from the University of Utah.

Prior to joining Moreton Asset Management, Ben worked
on the Zions Bank Capital Markets desk where he helped
municipalities and corporations create investment
portfolios and manage cash. Ben has over 12 years capital
markets, brokerage, and advisory experience.

INVESTMENT PRODUCTS ARE NOT FDIC INSURED, NOT GUARANTEED, AND MAY LOSE VALUE. SOME EMPLOYEES OF MORETON ASSET MANAGEMENT MAY ALSO BE
REGISTERED REPRESENTATIVES OF MORETON CAPITAL MARKETS; A BROKER/DEALER AND MEMBER FINRA/SIPC. MORETON ASSET MANAGEMENT AND MORETON

CAPITAL MARKETS ARE SEPARATE ENTITIES FROM MORETON & CO.



Comprehensive Solutions

with Local Expertise.

our dedicated team of government bankers responds with

local knowledge, world-class expertise and unique financial
solutions tailored to the challenges facmg the public sector
today We empower sta

 Contact your local government banking representative:

Dan Warren

Executive Director

(602) 221-6096
dan.warren@jpmorgan.com

Jay Myers

Managing Director

(602) 221-2665
jay.b.myers@jpmorgan.com

CHASE ©

Parviz Hamidzadeh

Vice President

(602) 221-2351
parviz.hamidzadeh@jpmorgan.com

Sue Baker :

Vice President
(480) 902-7861
susan.baker@chase.com

J.PMorgan

© 2021 JPMorgan Chase Bank, N.A. Member FDIC. “Chase” is a marketing name for certain businesses of JPMorgan Chase & Co. and its subsidiaries (collectively,

“JPMC"). 853875




B LX C Your resource for post-issuance compliance

WHAT WE DO

Specializing in

Tax-Exempt Bonds
Arbitrage Rebate Compliance
Private Use / Schedule K Reporting
Continuing Disclosure

Structured Products and
Escrow Bidding

Financial Advisory / Swap Monitoring

WHO WE ARE

Post-Issuance
Compliance Resource

Founded in 1989

Serving Municipal and
Non-profit Clients

80,000+ Projects Completed

In-House Legal Expertise and
Opinion by Orrick

SEC and MSRB Registered
Municipal Advisor

FOR MORE
INFORMATION
PLEASE CONTACT

Robin Schlimgen
Managing Director
BLX Group LLC

(480) 539-4084
rschlimgen@blxgroup.com

OR CALL US
TOLL FREE

1-866-342-5259

www.blxgroup.com



We

Imeasure

our success
by your
success

Wells Fargo makes it our business to understand your business. We take the time
to listen and learn about your business and its growth opportunities, challenges,
and operations, so we can offer relevant and informed recommendations.

Learn more at wellsfargo.com.

Together we’ll go far

© 2021 Wells Fargo & Company. All rights reserved. 4609979 MOD: 39



CREWS FAST FACTS

Crews & Associates is a full-service investment banking firm founded in 1979 that specializes
in the development, sale and trading of fixed-income products, including:

e Municipal Bonds * Mortgage-backed Securities
¢ Corporate Bonds e Mutual Funds
* Lease Obligations e Government Agency Bonds

U.S. Treasury Bonds

As a wholly owned subsidiary of First Security Bancorp, Crews has access to a variety of
resources to underwrite bond and leasing programs for governmental, nonprofit and private
organizations. Crews & Associates has underwritten financings with a par amount from less
than $1 million to nearly $200 million for a variety of programs and projects, including:

¢ New Projects or Refunding of Prior Issues
e \Water/Sewer Systems

¢ Administrative Buildings

Energy Management Systems

Equipment and Rolling Stock
Telecommunications Systems

Public Power Systems

Public Safety Facilities/Systems/Equipment
Healthcare Facilities

Transportation Systems and Facilities
Educational Facilities/Equipment

Housing

Economic Development Programs
Recreational Facilities

Our company maintains relationships with major retail and institutional investors throughout .
the nation. The result: Crews & Associates offers expertise, substantial capital, keen marketing
ability and integrity — ideal components for a successful financing transaction.

\

PUBLIC FINANCE

Arizona e Arkansas ® Alabama e Georgia ® Louisiana ® Mississippi ® New York ® West Virginia

BUSINESS FOOTPRINT

Investor clients in all 50 states, DC and Puerto Rico

Crews & Assaciates 2020 Performance™

NATIONAL ranking among all US Underwriters: 36th (par amount)

Ranked 1st in ARKANSAS as Financial Advisor (par amount and number of issues)

Ranked 3rd in ARKANSAS as Senior Book Running Manager (par amount and number of issues)
Ranked 3rd in MISSISSIPPI as Senior Book Running Manager (number of issues)

Ranked 1st in WEST VIRGINIA as Senior Book Running Manager (number of issues)

Ranked 2nd in LOUISIANA as Senior Book Running Manager (number of issues)

*Source: Bloomberg

@ Crews&Associates

Investment Bankers

800.766.2000 ¢ crewsfs.com

Member FINRA & SIPC
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Leaders in auditing and consulting services for
Arizona governments

Assurance and Financial Reporting

«  Financial statement audits +  Performance audits

«  Single Audits (Uniform Guidance) « Internal audits

.« CAFR assistance and reviews «  Special compliance audits

« Agreed-upon procedures «  Popular Annual Financial Reports

Financial Management and Support

. Efficiency and effectiveness reviews « Inservice trainings

«  Reviews and development of internal «  Salary and compensation schedule
controls reviews

«  Procedure manuals . Data analysis

Industry Involvement

«  AICPA Government Audit Quality « AGA Financial Management

Center Executive Committee

. AICPA State & Local Government
Expert Panel

«  GFOA CAFR Special Review
Committee

- GFOA PAFR Review Committee

Standards Board
ASBOI School Finance Committee

ASBOI Accounting, Auditing, and
Budgeting Committee

ASBOI Certificate of Excellence
Advisory Committee

Range of Governmental Clients

«  Municipalities . Utility districts

«  Counties «  Employee benefit trusts

«  School districts - Transportation authorities

. State agencies «  Councils of governments

. Community college districts «  Municipal and county courts
- Fire districts «  Community grant schools

“All staff that “Their knowledge, Value- Thank you for having the

we have worked assistance and most added is
with, in all areas, importantly their the phrase that
goes above personalities have comes to mind
made HeinfeldMeech in describing

caliber of people
that you do working for you!”

and beyond
to help.” a pleasure to their team.”
work with.”

HeinfeldMeech.com
Tucson - Phoenix - Flagstaff






